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MWOP “Postage Stamp” Fuel Rate Concept

RS Only POR Only Rob Only L&U Only RS + POR RS + Rob
RS + POR + 

Rob

Min % -0.26% -0.80% -0.47% -0.50% -0.56% -0.23% -0.53%

Max % 1.04% 0.35% 0.78% 0.75% 0.64% 1.07% 0.67%

Compressor-specif ic  range in FGRP rates,  Jun ‘23 -  Present

▪ In RP23-724 (2023 Settlement) filed under Docket No’s 

RP22-1118-000 (2022 Rate Case), Overthrust committed 

to “convene meetings with shippers related to a change 

to the fuel rate construct.”

▪ Implementing any changes to the existing fuel rate 

construct will only move forward if “sufficient support” is 

garnered from shippers

▪ Fuel would continue to be set monthly

▪ Lack of storage on MWOP prevents an annual rate

▪ Fuel would be assigned to receipts at a postage stamp 

rate, regardless of path

▪ Indicative rate:

▪ The FGRP will fluctuate depending on 

compression utilization, total nominations, L&U, 

and other factors

▪ An indicative postage stamp FGRP, averaged 

annually for each of the last two years, is between 

0.20% to 0.26%

*95.5% of all nominations utilize the paths in bold
All compressor-specific rates include L&U

Postage Stamp Fuel 
(Same % regardless 
of path)

Timeline if sufficient support is garnered
▪ July 11 – Draft Tariff Sheets posted
▪ July 21 – Customer Webinar
▪ July 28 – request for customer comment closes EOD
▪ July 31 – anticipated filing date
▪ September 1 – anticipated effective date
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MWOP Postage Stamp Fuel Rate Justification

RS Only POR Only Rob Only L&U Only RS + POR RS + Rob
RS + POR + 

Rob

Min % -0.26% -0.80% -0.47% -0.50% -0.56% -0.23% -0.53%

Max % 1.04% 0.35% 0.78% 0.75% 0.64% 1.07% 0.67%

Compressor-specif ic  range in FGRP rates,  Jun ‘23 -  Present

▪ Indicative rate:

▪ The FGRP will fluctuate depending on 

compression utilization, total nominations, 

L&U, and other factors

▪ An indicative postage stamp FGRP, averaged 

annually for each of the last two years, is 

between 0.20% to 0.26%

▪ Shipper interest has been shown in this 

methodology

▪ Compression on MWOP supports all deliveries, 

even if certain contract paths do not flow through 

specific compressor stations

▪ Intended to provide clarity on fuel rates regardless 

of path
*95.5% of all nominations utilize the paths in bold
All compressor-specific rates include L&U

Postage Stamp Fuel 
(Same % regardless 
of path)
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Draft Tariff Sheets - Application

▪ MWOP will post the monthly rate 7 calendar 

days before the start of each month, instead of 

5

▪ FGRP will consist of the following components:

▪ Compressor station gas use,

▪ L&U and misc system gas use, and  

▪ Annual variance adjustment factor

▪ FGRP will be posted each month as a single 

fuel rate
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Draft Tariff Sheets - Calculation

▪ Instead of calculating fuel at each individual 

compressor, the aggregated fuel use of all 

compressors will be part of a Projected 

Monthly Compression (MC) Factor

▪ There is no subtantive change to the projected 

monthly L&U (ML&U) factor
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Draft Tariff Sheets - Calculation

▪ Instead of four annual variance adjustment 

factors (one for each compressor and one for 

L&U), there will only be a single annual 

variance adjustment factor

▪ The annual variance adjustment factor 

takes into account the discrepancy in 

collected fuel versus actual fuel for the 

amortization period

▪ Annual variance adjustment factor will be 

posted annually with the FERC fuel report filing



WILLIAMS © 2025 The Williams Companies, Inc. All rights reserved 6

Appendix – Current Fuel Matrix (as of June 2025)
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